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From the Editor’s Desk…
The Indian forging industry is on a happy note since the third quarter of 2017-18. And the phase has
continued in the first quarter of 2018-19. The only obstacles on an otherwise busy schedules of the forgers
include inadequate supply of steel and dearth of labour.
Your Association decided to dedicate this issue of Focus to upcoming 7th Asiaforge Meeting 2019 India,
which is scheduled to be held during 18-24 January 2019 in Mahabalipuram, Tamil Nadu. Till date, we
have received overwhelming responses from vendors and have received confirmations from 65 sponsors.
Register your delegation at www.afm2019.com and join us at 7th AFM 2019 India.
In July 2018, a one-day training programme on ‘Steel for Forging and Testing of Forging’ was organized
by AIFI in Pune, Ludhiana, Chennai and Bengaluru. About 100 delegates attended the programme across
the four cities and provided a positive feedback about the sessions.
Well, for us at the Secretariat, a lot of activities are in progress and would be shared with the members in
due course. We are building an application software to provide a common platform for both members and
non-members. The app, which would be accessible via your mobiles, would offer you the opportunity to
discuss any topic, share your views, circulate business enquiries, read our publications and so forth. The
Technical Journal-2018 is enclosed with Focus. AIFI would be ready with the Suppliers’ Directory 2018 by
end August 2018. Keep visiting our website-www.indianforging.org- to know more about our events and
activities.

Happy Reading!!!

For Editorial Board
Shrabana Mukherjee
Deputy Secretary
20 July 2018
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New Members:
Ordinary Members
1.

Emmbros Forgings Pvt. Ltd., Mohali, Punjab: The company was established in 1994. With
an annual sales turnover of INR 17.81 crores in 2017-18, the company manufactures rough
steel forgings, automotive parts, shafts, spindles and spools.
Mr. Mohinder Mehta is the Director of Emmbros Forgings Pvt. Ltd.

2.

Steel and Industrial Forgings Ltd., Thrissur: Established in 1983, the company maufactrues
railway locomotive parts. The company also exports its products to USA. The company has
an annual sales turnover of INR 54 crores in 2017-18.
Mr. MK Sasikumar is the Managing Director of Steel and Industrial Forgings Ltd.

Associate Members
1.

SMS India Pvt. Ltd., Gurgaon: SMS India was established in 1994. The company executes
EPC contracts for steel sector.
Mr. Sushan Jatro is the Vice President of SMS India Pvt. Ltd.

2.

Tianjin Tianduan Press Co. Ltd., China: The company, established in 1956, manufactures
hydraulic close die press, hydraulic open die press, isothermal forging press, hydraulic
extrusion press, other kind of hydraulic forging press, automation systems, manipulator for
forging press, turnkey lines and projects. The company had an annual sales turnover of INR
741.59 crores in 2016-17.
Mr. Will Tian is the General Manager-India of Tianjin Tianduan Press Co. Ltd.
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Macroeconomic Factors of the Indian Economy
Source: Ministry of Finance, Department of Economic Affairs (Economic Division)
ECONOMIC GROWTH
 The growth rate of GDP at constant market prices in first quarter (April-June) (Q1) of 201718 was 5.7 per cent as compared to 7.9 per cent in the corresponding period of previous
year. The growth rate of GVA at constant basic prices for Q1 of 2017-18 was 5.6 per cent
as compared to 7.6 per cent in the corresponding period of previous year. At the sectoral
level, GVA of agriculture, industry and services sectors grew at 2.3 per cent, 1.6 per cent
and 8.7 per cent respectively in Q1 of 2017-18. As per the provisional estimates of national
income for the year 2016-17, the growth of GDP at constant (2011-12) prices was 7.1 per
cent in 2016-17 and the growth rate of GVA at constant basic prices for 2016-17 was 6.6 per
cent.
 The share of total final consumption in GDP at current prices in Q1 of 2017-18 is estimated
at 70.7 per cent, as compared to 69.6 per cent in Q1 of 2016-17. The fixed investment rate
(ratio of gross fixed capital formation to GDP) declined from 29.2 per cent in Q1 of 2016-17
to 27.5 per cent in 2017-18. The saving rate (ratio of gross saving to GDP) for the year 201516 was 32.3 per cent, as compared to 33.1 per cent in 2014-15. The investment rate (rate of
gross capital formation to GDP) in 2015-16 was 33.3 per cent, as compared to 34.4 per cent
in 2014-15.
AGRICULTURE AND FOOD MANAGEMENT
 Rainfall: The cumulative rainfall received for the country for South West monsoon during
the period 1st October – 15th October, 2017, has been 14 per cent above normal. The actual
rainfall received during this period has been 57.7 mm as against the normal at 50.6 mm.
Out of the total 36 meteorological subdivisions, 7 subdivisions received large excess
rainfall, 7 subdivisions received excess rainfall, 10 subdivisions received normal rainfall, 3
subdivisions received deficient rainfall and 5 subdivisions received large deficient rainfall
INDUSTRY AND INFRASTRUCTURE
 Index of Industrial Production (IIP) grew by 4.3 per cent in August 2017, as compared to
a growth of 4.0 per cent in August 2016. IIP growth during April-August 2017 was 2.2 per
cent, as compared to growth of 5.9 per cent the corresponding month of previous year.
 The manufacturing sector growth was 3.1 per cent in August 2017 as compared to 5.5 per
cent growth in August 2016. The manufacturing sector growth was supported by increase
in production of the industry groups like food products; pharmaceutical and medicinal
chemicals; fabricated metal products; computer, electronic and optical products; and other
transport equipment. The manufacturing sector growth during April-August 2017 was 1.6
per cent, as compared to growth of 6.1 per cent during April-August 2016. In terms of use
based classification, all product groups, except intermediate goods have registered growth
in August 2017.
 Production of eight core infrastructure industries grew by 4.9 per cent in August 2017,
as compared to 3.1 per cent in August 2016. During April-August 2017, the production
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in eight core industries grew by 3.0 per cent, as compared to the growth of 5.4 per cent
in corresponding period of previous year. Coal production increased by 15.3 per cent in
August 2017 as compared to contraction 9.7 per cent in August 2016. Crude oil production
contracted by 1.6 per cent as compared to contraction of 3.9 per cent during the corresponding
month of previous year. Natural Gas production during August 2017 increased by 4.2
per cent as compared to (-) 5.9 per cent growth during August 2016. Refinery production
increased by 2.4 per cent in August 2017 as compared to 2.5 per cent growth in production
during the corresponding period of previous year. • Fertilizers production declined by 0.7
per cent in August 2017 as compared to 2.5 per cent growth in August 2016, Production
in the steel sector increased by 3.0 per cent in August 2017 as compared to 16.7 per cent in
August 2016 and cement production registered negative growth of 1.3 per cent in August
2017 as compared to 3.1 per cent in August 2016.
FINANCIAL MARKETS
Money and Banking
 Money Supply: Growth of money supply on year on year (YoY) basis as on 29th September,
2017 stood at 6.0 per cent as compared to a growth rate of 11.7 per cent recorded in the
corresponding period of the previous year. About the components of money supply, the
growth of ‘currency with the public’ registered decline of 9.7 per cent as on 29th September,
2017 against growth of 17.0 per cent registered during the corresponding period a year ago.
The growth rate of time deposits with banks was 7.2 per cent as on 29th September, 2017
as against 9.7 per cent in recorded in the corresponding period a year ago. On the other
hand, growth of demand deposits decreased to 17.8 per cent as on 29th September, 2017 as
against a growth of 23.1 per cent during the same period of previous year.
 Foreign Exchange Reserves: Foreign exchange reserves stood at USD 399.7 billion as on
29th September 2017, as compared to USD 370 billion at end-March 2017 (Table 11).
 Exchange rate: The rupee depreciated against the US dollar, Pound sterling and Euro by
0.7 per cent, 3.1 per cent and 1.6 per cent respectively, while it remained unchanged against
the Japanese Yen in September 2017 over the previous month of August 2017.
INFLATION
 The Inflation based on Consumer Price Indices (CPI): The all India CPI inflation (New
Series- Combined) remained unchanged at 3.3 per cent in September 2017 as in August
2017. Food inflation based on Consumer Food Price Index (CFPI) decreased to 1.2 per cent
in September 2017 from 1.5 per cent in August 2017 because fall in inflation in cereals &
products, fruits, sugar & confectionery, vegetables and spices. CPI fuel and light inflation
for September 2017 increased to 5.6 per cent as compared to 5.0 per cent in August 2017.
• Inflation based on CPI-IW for August 2017 increased to 2.5 per cent from 1.8 per cent
in July 2017. Inflation based on CPI-AL and CPI-RL increased to 2.3 per cent and 2.5 per
cent respectively in September, 2017 (Table 16). • Wholesale Price Index (WPI): The WPI
inflation, based on the revised series (2011-12=100) declined to 2.6 per cent in September
2017 from 3.2 per cent in August 2017.
 WPI food inflation (food articles + food products) decreased to 2.0 per cent in September
2017 from to 4.4 per cent in August 2017. Inflation in fuel & power was 9.0 per cent in
September 2017 as compared to 10.0 per cent in previous month. Inflation for manufactured
products increased to 2.7 per cent in September 2017 as compared to 2.5 per cent registered
5
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in previous month. Inflation for nonfood manufactured products (core) increased to 2.9 per
cent in September 2017 as compared to 2.6 per cent in the previous month.
 Global Commodity Prices (based on the World Bank Pink Sheet data): Food inflation
based on World Bank Food index stood at (-)2.6 per cent in September 2017 as compared
to (-)5.4 per cent in August 2017. Energy prices as measured by the World Bank energy
index increased by 17.8 per cent (YoY) and ‘metals & minerals’ increased by 31.6 per cent
in September 2017
PUBLIC FINANCE
 The budget estimate of the fiscal deficit for 2017-18 is 3.2 per cent of GDP, as compared to
3.5 per cent in 2016-17(RE). The Budget estimate for revenue deficit as percentage of GDP
for 2017-18 is 1.9 per cent, as compared to 2.1per cent in 2016-17(RE).
 The growth in provisional figures for April-August 2017 over April-August 2016 are as
follows: 1. Gross tax revenue was Rs.5,83,626 crore April-August 2017, recording a growth
of 20 per cent. Revenue receipts (net to Centre) increased to Rs.4,09,868 crore, a growth of
6.4 per cent. 2. Tax revenue (net to Centre) increased to Rs.3,40,612 crore, a growth of 21.5
per cent. 3. Non-tax revenue of Rs. 69,256 crore, registered a declined by 34.1 per cent. 4.
Revenue expenditure increased by 18.4 per cent. 5. Capital expenditure increased by 20.1
per cent. 6. Total expenditure amounting to Rs.9,50,447crore, increased by 18.6 per cent.
SOME MAJOR ECONOMIC DECISIONS IN SEPTEMBER 2017
 The Union Cabinet approved for the rationalization/merger and modernization of 17
Government of India Presses (GIPs)/Units into 5 Government of India Presses (GIPs) at
Rashtrapati Bhavan, Minto Road and Mayapuri, New Delhi; Nashik, Maharashtra and
Temple Street, Kolkata, West Bengal.
 The Cabinet Committee on Economic Affairs approved the proposal for revision of cost
norms with annual cost indexation for Supplementary Nutrition for the beneficiaries of
Anganwadi Services and Adolescent Girls (out of school 11-14 years) under the Umbrella
ICDS Scheme.
 The Union Cabinet approved for implementation of umbrella scheme of “Modernisation of
Police Forces (MPF)” for years 2017-18 to 2019-20.
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Proactive Steps to Replace the potential Vacuum being
Created by Electrification of Automotive - Focus Forging Industry
Dr Vasant Khisty,
Sammy Consulting
Forging industry is facing a concern with the major push the Governments of different country
are giving towards of electrification of automobiles. 60 to 70 percent of volume business in forging Industry is comprised of Auto component forging and again 60% of the same come out of IC
engine parts like Crank Shaft, Connecting rod, Engine valves, Piston. Electrification engine will
further lead to automatic transmission or elimination of drive line to variable speed direct drive
motors like hydraulic motors in construction equipment so that would eventually take away
shifter Forks, Gears, Propeller shafts, differential components from the forging kitty. Now this is
inevitable. The transition can be slow or fast and can taper off over years or be abrupt depending
on how disruptive forces emerge in near future. The challenge here is on one side business is
growing so as a capital equipment investor one cannot stop investing and then there is a redundancy fear in very near future where in huge investments would stand idle.
The forgers need to be proactive. They need to ride this transition from being forger to component
manufacturer which uses forging. All is not lost nor there reason to panic. Forging equipment are
versatile machines which can make auto components, non-auto components, ferrous and nonferrous forging with the same piece of equipment, yes the inflexibility come s out of dedicated machining line like say a connecting rod line which cannot be used to make a golf club or a hip joint.
So what do forgers do from here as a proactive action? Here are few suggestions I wish to make.
1.

First and fore most start drawing an up a strategy by establishing a task force or brain
storming group.

2.

Keeping focus on Auto components to start with find the components that will continue to
stay with electrification. The red highlighted group of parts may disappear as shown in Fig 1.

3.

Find new components that may add due to electrification like electric motor shafts.

fig.1
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Now since the business demand will go for automotive the forging requirement for NON IC
engine components will grow and will fill the vacuum created by IC engine parts so there may
not be steep decline in auto forging demand but the growth may not be visible. So we can expect
stagnancy in growth for 5-10 years.
4.

Identify all non-auto forging opportunity like Health care , Aviation, Oil and Gas, Shipping,
Locomotive, sports, defense, House hold, Solar, Electrification, Construction equipment etc.

5.

Go up the value chain in terms of offering ready to assembly parts like cardan shafts, chassis
parts, steering parts and other non-auto systems.

6.

Build knowledge and skills on non-steel or conventional metals like Monel metal, stainless
steel, Nonferrous.

7.

Develop skills on making critical non-conventional configuration like hollow elbow joints T
joints etc. with Multi axis forging ability.

8.

Reduce energy costs and build manufacturing efficiency by using IOT.

9.

Reduce man power intervention for real time operations management

10.

Eliminate waste of all kind which does not add any value

11.

Introduce research and development as a driver for change in product portfolio.

12.

Add product/ process engineering and validation skills.

13.

Develop capability for efficient low volume high variety production.

14.

Develop a transition road map from being a conventional forger to say world’s largest golf
club manufacturer.

As an example to the thought process of transition I am giving an example of how we can educate
the customers in other markets to use forging and add value to the products. As electrification
gains prominence in every field more and more electrical motors will come in use from small to
big. One of the parts is a motor shaft which is the central most important part of a motor which
receives input and delivers output in terms of speed and Torque. The motor shafts currently are
being machined out of bars for big and small motors. These shafts can be stepped shafts. If these
shafts are forged these shafts can be made with more complex configurations and also stronger
than a conventional machined shaft. The weight to strength ratio can be increased thus making
the motors lighter with lighter shafts. Without changing the configuration of a shaft I did some
math to find that at least 30% raw material can be saved by forging a rotor shaft. With radial
forging technology further machining allowances can be reduced and even hollow shafts can be
designed and manufactured.

fig.2
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The figure 2 shows a typical motor configuration. The rotor shaft is a target component for
forging and also the aluminum impellers can be forged. Forgings weighing few tons to few
grams would be required for an electric motor. These can be made by Open forging, closed die
forging, cold forging and hollow radial forging. The electric motor industry needs to be educated
to shift from bar stock machining to forged shafts which will provide them stronger shafts with
lower cost. The figure 3 illustrates grain flows difference between a bar stock shaft and forged
shaft and the continuous grain flow with smaller grain size gives additional strength to shafts
thus providing the possibility to reduce shaft diameters and achieve the same strength.

fig.3

In figure 4 we have done the math to calculate the material saving interms of forging for simple
configuration. More savings can be achieved with higher step reduction and diameter variations.

fig.4
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The simple exercise above is done to show how new markets can be created in other markets for
forging industry to make a transition and absorb the shock of reducing auto business.
Several product lines can be explored, like the pictures shown below. From a general purpose
forge to a product line forge can be a good transition.

Conclusion
There is no reason for the industry to Panic. The Auto industry growth will compensate for the
reduced business of IC engine forgings, as alternate energy shall have its transition over decades.
Alternate source of energy like wind, solar will increase the demand for gears for planetary gear
boxes and other gear driven axles. The electrical industry will increase the demand for nonferrous forgings. The Forgers need to scan the market of future and calibrate their strategy to
identify other non-conventional markets with low and high volumes like the medical industry,
sports, defense, aero, space, furniture, infrastructure, power transmission etc. With this article we
conclude that there is no need to fear if organizations draw a transition road map and gradually
diversify into non-auto segment.
Author: Dr. Vasant Khisty is an independent consultant with 38 years’ experience in Forging
and driveline industry. He has done his research in global competitiveness and is involved in
research on disruptive forging technologies. He is pioneering the movement in IOT for forging
industry. He can be contacted at sammyconsulting@gmail.com
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1ST EUROPEAN FAIR AND CONFERENCE
FOR THE FORGING INDUSTRY
Extensive supplier exhibition combined with a commercial and technical forum

Photo: © pisaphotography/Shutterstock.com

REGISTER NOW

BERLIN • GERMANY
13–15 NOVEMBER 2018

1st conFAIR 2018
the future of forging

1st EUROFORGE FAIR & EXHIBITION
The exhibition of the 1st European conFAIR will focus
on suppliers and partners of the forging industry.

1st EUROFORGE CONFERENCE
The commercial and technical forum of the 1st European
conFAIR will focus on the following topics and trends:

• Machine manufacturers

• Latest developments in forging technology

• Lubricant manufacturers

• Impacts of e-mobility on the forging industry

• Simulation solution providers

• Lightweight potentials in forged products

• Equipment suppliers

• Forging industry 4.0

• Steel manufacturers

• International market trends

www.EUROFORGE-conFAIR.com
HOSTING CONFEDERATION
EUROFORGE
Tobias Hain
Secretary General

VENUE
ESTREL Congress Center Berlin
Sonnenallee 225
12057 Berlin, Germany

conFAIR 2018
the future of forging

EUROFORGE2018_Advert_DINA4.indd 1
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LEGAL ORGANISER & PCO
MCI Deutschland GmbH
MCI | Germany – Berlin
Markgrafenstrasse 56
10117 Berlin, Germany
T: +49 30 204590
F: +49 30 2045950

STAY INFORMED

15.05.2018 14:52:08
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Rethinking CSR: Total Societal Impact (TSI) - A New
Way of Measuring Performances of Businesses

Ashish Srivastava
Student, Symbiosis Institute of Management Studies (SIMS) Pune, Maharashtra
All businesses in today’s world claim to be socially responsible and boast about providing products and services which create a positive impact on the society. But the real question is that are
businesses really taking corporate social responsibility seriously? Or are they just meeting regulatory requirements?
A new approach to measuring business performance and social responsibility has picked up momentum. Coined by the Boston Consulting Group “Total Societal Impact” or TSI is an approach
which measures the total benefit to society from the businesses including their products, services,
operations, core capabilities etc. For years now, organisations have focused on Total Shareholder
returns (TSR) and treated Environmental Social and Governance (ESG) as regulatory requirements and left these issues for governments to solve.
However, with the world experiencing Industry 4.0 and change becoming the new normal, businesses have seen need to adopt a long-term approach, embrace change and try to drive the market by constantly innovating and solving problems of the society.
That is where Total Societal Impact can help. Research by BCG has proved that businesses adopting TSI experience higher margins than other organisations. BCG linked Individual ESG topics
common to five industries to financial performance and found that top Industry performers that
had implemented TSI had margins greater than 3%-19% than their competitors.
Even though a fool proof model does not exist, still there is mounting evidence that TSI can help
organisations increase their Total Shareholder returns (TSR) in long term. Companies like MARS
and AirBnB are examples of organisations that have implemented the Total Societal Impact view
and reaped the benefits.
Airbnb adopting the TSI concept decided to arrange
short-term housing for 100,000 people in need over the
next five years, including refugees, disaster survivors,
relief workers, and other displaced people in 2017.
The company had already provided homes during almost 50 global natural disasters to thousands of people. These efforts have not only provided visible social
value but also have helped grow the business almost
50% of hosts who join the platform during these disasters were not previously registered with Airbnb.
All this being said about TSI, the real questions are how
13
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can we implement and measure TSI and most importantly how do we explain this to Investors
who are looking for short term gains?
We can help by just focusing at every aspect of business including Business practices, like strict
adherence to ethical business rules and hiring policies, that affects the operating environment of
businesses, jobs created as part of supply chain management of the business. By focusing on such
areas, we can in long term increase the total societal impact of our business and create long term
total shareholder returns.
Investors who are bullish have seen that in long term, the value of organisations which are fundamentally strong increase with time and attempts to improve TSI adds weight to forming strong
fundamentals, which makes organisations more attractive for long term shareholders who are
bullish on growth.
There are many successful businesses on the fortune 500 list that do not give out dividends, yet
the investor sentiment on these businesses are very high.
There is a need to redefine meaning of performance on the boards of businesses so that they can
invest in total societal Impact and not just look for total shareholder returns.
Focusing on Innovation, retaining talent, developing skills, by focusing on the society will go a
long way in make businesses more responsible and businesses will be able to concentrate more
solving problems of the society and increase the returns in long term. This framework can create
a world which is truly symbiotic where businesses can sustain for long term.
References:
https://www.bcg.com/en-in/publications/2017/total-societal-impact-new-lens-strategy.aspx
https://www.bcg.com/en-in/publications/2017/corporate-development-finance-strategy-insights-total-societal-impact-five-industries.aspx
https://www.bcg.com/en-in/publications/2017/corporate-development-finance-strategy-companies-ceos-increase-tsi-tsr.aspx
https://www.forbes.com/sites/bobeccles/2017/10/25/total-societal-impact-is-the-key-to-improving-total-shareholder-return/#31585ed32113
https://www.bcg.com/d/press/25october2017-total-societal-impact-174436
http://www.tata.com/sustainability/articlesinside/corporate-social-responsibility
https://www.givingforce.com/total-societal-impact-a-new-approach-to-csr/
https://www.design-portfolio.co.uk/blog/what-tsi-and-how-can-it-impact-your-tsr
https://www.bcg.com/en-in/publications/2017/total-societal-impact-new-lens-strategy.aspx
http://www.dividend.com/investor-resources/sp-500-companies-that-dont-pay-dividends/
https://www.lowyat.net/2014/41874/airbnb-waives-service-fee-for-flood-victims/
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Machinery LLP

Leaders in forging solutions

Available brand new and used equipment from India, Russia, Ukraine,
Italy, Germany, Korea & Japan, of brands like Voronezh TMP, Smeral,
Ajax, National, Erie, Schuler, Wagner, Hatebur, Hasenclever, Farina, Ficep,
Weingartern, Kurimoto, Enomoto, Aida, Komatsu, Sakamura, etc
• Open & Close Die Hammers- Pneumatic or Hydraulic - 1 to 16 tons
• Hot Forging Presses - 500 to 6300 tons
• Trimming Presses - 100 to 2500 tons
• Friction Screw Press – 160 to 1600 tons
• Knuckle Joint Coining Presses - 250 to 2500 tons
• Cold Forging Presses - 250 to 1000 tons
• Reduce Forging Rolls - dia. 50 to 150 mm
• Upsetters / Horizontal Forging machine - 1” to 13”
• Hot Part Formers - TPM30 & TPM50
• Ring Rolling machine -dia. 250 to 8000mm
• Horizontal Boring machines - spindle dia. 60 to 250 mm
• Vertical Turning Lathe machines - table dia. 1000 to 8000 mm
• Sheet Stamping Presses Mechanical & Hydraulic - 200 to 2000 tons

www.nbmachinery.in
info@nbmachinery.in

+91-9819336548
+91-9920651051
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Tete-a-Tete with Mr. Ken-Mei Wu
The fifth instalment of the country-specific forging industry review has on board
Mr. Ken-Mei Wu, Chairman- Taiwan Forging Association (TFA). The excerpts of
the interview, as stated to Ms. Shrabana Mukherjee, AIFI, are stated below:
AIFI: How many members does TFA have at present?
Mr. Wu: There are 130 members that we have at present.
AIFI: What services does TFA provides to its members?
Mr. Wu: The Basic Services of TFA include the following:
 To organize seminars and conferences in forging research and technology;
 To offer quality evaluation on forging equipment and forging product;
 To set up and revise forging codes, specifications and terminology;
 To collect international forging information;
 To enhance cooperation with international forging organizations and companies;
 To facilitate cooperation of technology and technology transfer;
 To offer training courses;
 To publish journals and professional publications;
 Promote the economic and trade development of the industry;
AIFI: Does TFA provide training programmes for its members? If, yes, what sort of programmes
are organised and at what frequency?
Mr. Wu: Yes. We co-ordinate with educational institutes and Metal Industry Research and Development Centre (MIRDC) to provide courses on forging technology and simulation studies from
time to time.
AIFI: What are the various segments in which the Taiwan forging industry caters to?
Mr. Wu: About 70% of the companies are the majority parts were in Auto parts, Motor parts and
bicycle parts, they are occupied 70%. The other 30% were in machine parts, hand tools…etc.
AIFI: How do you perceive the performance of the Taiwan forging industry vis-a-vis its global
counterparts in terms of productivity, capacity utilization, exports, turnover and technological
upgradation? Also, where do you view the Taiwan forging industry in the global market in the
next 5 years?
Mr. Wu: Our forging technology originated from Japan, and we are constantly advancing our
technological capabilities with the support from the Metal Industry Research and Development
Centre (MIRDC) and relevant schools, which have been providing training for younger generations. Our major advantage lies in the fact that our productivity and capacity utilization enable
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us to take small-quantity orders for a variety of products. In recent years, Taiwan’s inability to
participate in regional economic integration and consequently enjoy mutual trade benefits and
tariff reductions has indeed caused an adverse impact on its export development. Some factories
moved out of Taiwan to seek better development. However, since the forging quality in Taiwan
remains strong, the reduction in orders has not been as serious as we anticipated.
In the next five years, the forging technologies of China and India will see dramatic growth, so
Taiwan will have to face emerging competition from these two countries in addition to the trade
war between China and the United States, U.S. steel and aluminium tariffs, and workforce shortage. These factors will pose a serious challenge to Taiwan’s forging industry in global market
share.
AIFI: What percentage of total sales of Taiwan forging products is exported? What are the major
export destinations?
Mr. Wu: We do not have renowned automotive plants such as Japan’s Toyota, Mitsubishi or
Mazda, Korea’s Hyundai or KIA, and India’s Tata. More than 90% of our parts are exported overseas. OEMs and aftersales services have become our main markets. And the majority market is in
USA (34%) and Europe (32%).
AIFI: Forging industry, in general, has been facing lots of challenges with respect to lack of skilled
& unskilled labours. What initiatives have been adopted by the Taiwan Forging Association to
tackle this problem?
Mr. Wu: Our government has opened doors to foreign workers to solve worker shortage, which
is a common issue in traditional industries.
AIFI: What are the other major challenges faced by the forging units in Taiwan? In what ways
have TFA dealt with the issues?
Mr. Wu: Workforce shortage is the most serious issue, and we have been attempting to solve this
core issue by assisting forging plants in switching to automated equipment.
AIFI: What is the scale-wise classification (large, medium and small) of the forging units in Taiwan? Do you think that there is a huge gap between the large forging companies & the others?
If yes, what are your views to reduce this gap which is hampering the inclusive growth of the
industry?
Mr. Wu: We usually determine the size of a company based on the number of employees. A
company with 200 or more employees is considered large. A medium-sized company has 100-200
employees, and a small company has no more than 100 employees.
The significant differences between large companies and small and medium-sized companies lie
in whether they are capable of independently taking orders from abroad and have a R&D department to continuously improve their technologies.
AIFI: To what extent do you think the governmental policies in favour of the Taiwan forging industry? Has there been any recent notable change in policies regarding the forging/manufacturing
sector?
Mr. Wu: The major support provided by our government to traditional industries in the last two
years is the increase in the percentage of foreign workers and several subsidies in the automation
of machinery and equipment. There are no other notable changes.
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AIFI: How do you envisage the growth of forging industry globally in next 10 years?
Mr. Wu: With the emergence of developing countries, the demand for various developments
and daily necessities in the next ten years will surely grow, and there will be an increase in the
demand for forging products. There will certainly be big room for development of the forging
industry, given that the existing problems are addressed.
AIFI: What are your views about the overall performance of the Indian Forging Industry in the
past few years?
Mr. Wu: The rapid development and GDP growth in India have caused a surge in the demand
for forging products. Moreover, India’s demographic dividend, which is an apparent advantage
compared to other countries, as well as the government’s efforts to attract investments and favourable tax policies, has contributed to an increasing demand for forging products among foreign investors. Thus, India’s overall performance was better than that of other countries.
As stated to Ms. Shrabana Mukherjee, Deputy Secretary, AIFI

FACT SHEET: TAIWAN FORGING INDUSTRY (2017-18)
 Production of forgings in thousand metric tons:
a. Close die forging : 99%
b. Open die forging : 1%
 Total Installed Capacity (in Million MT) : 0.85 MT
 Average Capacity Utilization:80%
 Total Number of Forge Plants:
a. Large (Annual Turnover: >USD 1 Billion) : 3
b. Medium (Annual Turnover: USD 0.5-1 Billion) : 3
c. Small (Annual Turnover: USD 0.5 Billion) : 120
 Total Employees : 7500
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Global Economic Policies towards Electric Vehicles
Shrabana Mukherjee, Dy. Sec., AIFI
Gunit Singh Sethi, Trainee Executive, AIFI
Isha Tomar, Intern, AIFI (Student, Symbiosis School of Economics, Pune)
In 2010, the Electric Vehicles Initiative (EVI) was one of the several initiatives launched by the
Clean Energy Ministerial (CEM), a high-level interaction among energy ministers from the world
in major economies. Before we get into EVI, it is important to understand the objective of CEM.
The Clean Energy Ministerial (CEM) is a high-level global forum to promote policies and programs that implement clean energy technology, to share lessons learnt and best practices, and
to encourage the transition to a global clean energy economy. Initiatives are based on areas of
common interest among participating governments and other stakeholders. The Framework for
the Clean Energy Ministerial, adopted at the seventh Clean Energy Ministerial in 2016, defines
the CEM governance structure and outlines the mission statement, objectives, membership, and
guiding principles. CEM initiates help to reduce emissions, improve energy security, provide
energy access and sustain economic growth (Clean Energy Ministerial, 2016).
First conference of CEM was held at the United Nations on December 2009, USA. Secretary of energy, Stephen Chu ensembled the first clean energy ministerial, bringing together all the minister
with responsibility of making clean energy technologies.
The participating nations on EVI include Canada, China, Finland, France, India, Germany, South
Korea, Mexico, Norway, South Africa, Sweden, The Netherlands (observer country), United
Kingdom and United States. EVI encourages the development of national deployment goals, as
well as best practices and policies to achieve these goals. Leading a network of cities to share experiences and lessons learnt from early EV deployment in urban areas and regions.
Sharing information on public investment on research and development to ensure that most crucial global gaps in vehicles technology which allows focusing on the investment in EVs technology.
Progress with EVI:
In May 2014, EVI released the report assessing and accelerating vehicles deployment in India,
which analyses the real-world benefits and costs of vehicles in India.
EVI and ISGAN (International Smart Grid Action Network) had joint expert workshop in 2013
to focus on challenges and opportunities of integrating EVs and smart grid components into the
overall power system.
EVI and IEA (Implementing Agreement on Hybrid and Electric vehicles) signed a letter to leverage their complementary efforts and share into city level deployment and best practices.
The world EV cities and ecosystems web portal was launched by EVI and partner organization to
accelerate global push towards cleaner electrified transportation.
There is a rotation among the EVI members that bring together local leaders from across the globe
to share experiences and solutions for EV deployment in cities and regions. China hosted the first
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international EV cities forum during the 2011. Shanghai auto show and subsequent forums were
convened in Los Angles, California in 2012 and shanghai in 2013.
EVs in Germany:
The Hubject is the biggest international digital B2B market place for services related to the
charging of electric vehicles. More than 55, 000 charge points on 3 continents are connected to
open Hubject platform. Hubject has found tremendous untapped potential in the way these cars
are charged. Hubject has brought together many charging station operators to simplify on how
and where users can charge their cars. They are connecting with IT systems to have a unified
charging infrastructure.
According to a recent report, Sortimo (German electric vehicle company), which is an SME (small
medium Enterprise) will be building the largest electric vehicle with large charging station and is
planning to put charging stations in busy lane and A8 highway.
Drawbacks faced in Germany for EVs are that the government was expecting that the incentives
would generate at least 300,000 vehicles sales, and it did not reach that target of its desired efforts.
Despite the introduction of 4000 euro dollars’ subsidy for Battery Electric Vehicles (BEVs), their
demand had fallen to 8 % compared to units that were registered in 2015.
By 2016, there were 6500 charging station out of them 230 were rapid charging. Government forecasts 70,000 charging station and 7100 rapid charging station by the year 2020.
In USA,energy innovation has released an updated version of the EPS (Energy Policy Simulator)
computer model. This tool can measure the impact of dozens of policies on emissions, cost saving, early deaths from pollution and now composition of USA vehicle fleet.
Bloomberg Energy New Finance (BNEF) projects a slow increase through 2021, faster growth
2025, and then dramatic acceleration through 2035, by which point all will be sold in EVs.
Nearly 16,000 stations are made available in the few short years since 2009. These stations spot an
average of 2.7 charges, meaning a lot of car can charge at the same time.

Source: http://www.ev-volumes.com/wp-content/uploads/2018/01/USA-A-12-2017.png
The 4th quarter of 2017 finished with a sales increase of 19 %, compared to the same period of
2016, with 2017 ending just below the 200 000 plug-in vehicles mark (+27 % YoY), with 53 % of
them being pure electric (BEV). The plug-in share of the total light vehicle market was 1,2 % for
the complete 2017, compared to 0,9 % in 2016.
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In Canada first 2 months of 2017 were slow for new EV sales in Canada. Quebec, Ontario and
British Columbia, the 3 provinces of Canada continue to dominate EV sales across the country,
totaling 95.8% sales nationwide.
2018 Canadian electrical code includes a number of significant updates and changes to help workers in safe maintenance of electrical equipment and create safer electrical installation.
Japan is one of the leading markets in the world for electric vehicles. It is the third largest fleet for
electric vehicle after USA and China and over 150,000 EVs are sold in Japan since 2009. Japanese
government has been working on this since mid-1990s. Government were among the first to offer
incentives to electric vehicle owners in 1996. In 2009, Green Vehicle Purchasing Promotion measures were introduced, which offered tax deduction and exemptions to encourage early adopters
to choose EVs over traditional vehicles.
Japan government has been working continuously on development of infrastructure across the
country. In 2013, the government enlisted the help of Nissan, Honda and Mitsubishi to build
user friendly infrastructure. It has 40,000 charging points in 2016, than compared to 34,000 petrol
stations.
The drawbacks faced in Japan is that price is more than most people are willing to pay as the price
is around 2.5 million yen and people are not willing to pay more than 2 million yen.
The battery capacity has been boosted. With gas driven cars, many factors affect mileage like
speed, road conditions and use of climate control. The gas mileage of car remains same over the
life of a car but battery capacity of EVs starts deteriorating right away and usage of AC in summers can cause to lower the power of battery.
The government will support manufacturing and selling of EVs by giving them incentives so that
the automobile sector continues to play a major role in India’s GDP and job creation. But at the
moment it lacks proper infrastructure, power supply and costs which are rising to the problem
of charging woes. E.g.- Tata has installed power charging station in Mumbai but PAN India such
structures are weak.
The cost of EVs battery will come down from USD 273 to USD 73 by 2027-2028 said by Niti Ayog
CEO Amitabh Kant. But the drawback to it is that battery pack is about 1000 pounds or 450 kilos
which drains the battery faster.
Minister state for power and renewable energy Piyush Goyal indicated that the electronic vehicles causes zero emissions and are extremely eco- friendly. From current vehicles switching to
entire electric fleet which would reduce 1 gigatone of carbon dioxide by 2030. But gearhead org
clearly states that EVs causes pollution as well. Even though it is said it is (clean &green), there
are toxic elements within batteries which releases toxic fumes as it runs on electricity. There is no
usage of renewable source of energy in this.
Traveling distance is a major limitation as charging is required to be done for 8 to 9 hours but it
can travel only 100 miles on an average single charge. So in India it will be difficult to these vehicles for long travelling distances and charging facilities won’t be efficient in rural areas.
Bharat Forge is planning to develop and venture into new undisclosed product lines for pure
electric vehicles by 2020.
The government of India is planning to assign grant up to 16 million dollars to cities with population more than a million in 2018. Manufactures such as Hyundai, Mahindra & Mahindra, Nissan,
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Tata motors are showing interest. According to a research report it is likely to be launched by
them in 2021.
The objective of the 2018 subsidy scheme in china objective is of withdrawing subsidies and
pushing automakers to make better EVs. It is said by their government that vehicles with 150 km
will not receive subsides but EVs with 300 and 400 km will receive higher number of subsidies to
produce longer range vehicles. E.g.- EU300 from BASIC has reported range of 300 km supports
both fast charging and battery swooping.
By 2020 it is expected that automakers from china will stop benefitting from subsides by 2020.
Power consumption in china has been increased to develop more efficient EVs.
The initiative that is part of the FAME (faster adoption and manufacturing of hybrid and electric
vehicles in India) scheme is aiming to promote the use of EVs in multimodal public transport to
help lower population in urban areas. It is looking to offer incentives for the procurement of electronic cars, city buses and as well as 3 wheelers.
As per the report of the ministry of heavy industries has already floated an expression of interest
(EOI), bringing the government, municipal corporations and undertaking to submit proposal
about the same.
The government is offering the grants around 105 INR Cr to every selected city. Other parameters
are taken into considerations including the average population, number of registered vehicles
and ranking in Swachhta Abhiyan. Incentives will only be used to buy electric buses, 3 wheelers
ad passengers cars running on new generation batteries with trace of lithium polymer, lithium
iron phosphate, nickel metal hydride and zinc air, among other.
According to a report by the Society of Manufacturers of electric vehicles, there has been 37.5%
rise in the sales of EVs in India. In order to achieve 100% EVs by 2030. The government under
the leadership of Prime Minister Narendra Modi announced tax reduction on EVs to around 12%
with roll out of GST.

Source: https://www.businessinsider.in/china-is-teslas-most-lucrative-opportunity/articleshow/58056605.cms
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China has been leading in sales of EVs than compared to Europe and USA. But from year 2016
there has been rise in selling of EVs in all three of the countries.
The Electric Vehicles Initiative (EVI) is a multi-government policy forum established in 2009 under
the Clean Energy Ministerial (CEM), dedicated to accelerating the deployment of EVs worldwide
(CEM, 2017). As of May 2017, the EVI counted ten-member governments (Canada, China, France,
Germany, Japan, the Netherlands, Norway, Sweden, the United Kingdom and the United States).
China and the United States are currently co-leading the EVI. India and Korea are also engaged in
the EVI’s activities and in 2017 shared their national data on road-transport electrification. South
Africa was an EVI member up to 2016 and remains an active observer of the initiative’s activities

Source: http://www.cleanenergyministerial.org/Our-Work/Initiatives/Electric-Vehicles/
Note: A 20% compound annual growth is assumed for countries without a specific stock target
(i.e., only a sales target), or with targets that end before 2020.
Germanys EVI- the German government in 2010, made a major push to increase electric mobility.
As Germany was the first to build cars in the 20th century, they feel the importance of leading
the nation in EVs. The government is funding 700 million US dollars into EVs test initiatives and
plans for changing infrastructures.
Washington D.C- EVI was sponsored at 2010 CEM which was held in Washington D.C. The ministers continued to affirm their previously made commitments to deploy the EVI.
USA-China EVI- in 2009, the Chinese and American government agreed at the EVI forum to
increase and amplify the use of EVs so that it could eventually eliminate the dependence on oil,
overall reduction in greenhouse gas emissions while at same time promoting feasible economic
growth.
Taiwan EVI- in 2009 it saw that the Taiwanese Ministry of Economic affairs make an announcement about the beginning of EV industry research consortium. As Taiwan is known for large
electronics and information techno sectors and if mixed with automobile industry, Taiwan could
prove to be a leader in the electric car market.
UK EVI- has come up with own electric car initiatives. The UK based initiatives seeks to make
not only attractive cars but affordable for the drivers by providing them incentives of GBP (Great
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Britan Pound) 5,000 towards the purchase of plugin or electric hybrid vehicles.
Canada EVI- Province of British Columbia was the first to start the use of EVs. The Vancouver
Electric Car Association has been instrumental in increasing the use of these vehicles to reduce
carbon footprints.
The People’s Republic of China (hereafter, “China”), France and the United Kingdom all have
electric car market shares close to 1.5%. In 2016, China was by far the largest electric car market,
accounting for more than 40% of the electric cars sold in the world and more than double the
amount sold in the United States.
In 2016, China became the country with the largest electric car stock, with about a third of the
global total. With more than 200 million electric two-wheelers, 3 to 4 million low-speed electric
vehicles (LSEVs) and more than 300 thousand electric buses, China is also by far the global leader
in the electrification of other transport modes.
The EVI brings together representatives of its member governments and partners twice per year.
It has proven to be as an effective platform for the exchange of information, action and communication about EVs and has helped to inform policy makers and the public about EV deployment.
China was by far the largest electric car market in 2016, with 336 thousand new electric cars registered. Electric car sales in China were more than double the amount in the United States, where
2016 electric car registrations rebounded to 160 thousand units after a slight drop in the previous
year. European countries accounted for 215 thousand electric car sales. 11 Both globally and in
the European Union, the electric car market is still concentrated in a limited number of countries.
In Europe, most of the electric cars sold in 2016 were registered in just six countries: Norway, the
United Kingdom, France, Germany, the Netherlands and Sweden. Globally, 95% of electric car
sales are taking place in just ten countries: China, the United States, Japan, Canada and the six
leading European countries.
A fast-growing consumer base and unparalleled government support have contributed to rapidly rising PEV industries in Asia. Historically, Japan and South Korea have led the region in the
production of electric vehicles. However, China is the fastest-growing market in Asia. China has
a combination of high population, low oil production, and heavy government involvement in the
industry that show promise for PEV adoption. The Chinese Central Government is making an
unprecedented $15 billion investment to support PEV development and deployment. This massive investment will help commercialize powertrain technologies, fund demonstration programs
and infrastructure, provide demand-side incentives, and inject funds directly into the country’s
vehicle, electric motor, and battery manufacturing operations. China has set a target of 10 percent
vehicle electrification by 2020, which would mean 20 million electric vehicles on the country’s
roads. Although China will likely achieve its PEV deployment targets faster because of its total
investment across the board, the U.S. will likely produce more new technologies because of its
higher investment in R&D. Whether this translates into a stronger U.S. PEV industry will depend
partly on the size of U.S. domestic demand and how protectionist policies play out between the
two countries. China is projected to soon surpass the region’s historical leaders in PEV production: Japan and South Korea. The Japanese government has set a national PEV goal of 20 percent
market share by 2020. This is an equivalent of 800,000 electric vehicles sold each year. The government has also supported the domestic PEV industry with hefty incentives, including purchase
subsidies of up to 40 percent off the original price.
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In India, the market for PEVs is tougher. India passed a subsidy package worth 20 percent of each
PEV sold. However, a variety of cheap cars on the market makes it difficult for PEVs to compete
in India. Further, India’s PEV technology trails that of the U.S. Seeing this gap, GM had plans to
partner with India-based Reva Electric Car Company to sell PEVs in India, but Reva was later
acquired by Mahindra & Mahindra, a leading Indian automobile company. Instead, GM is currently testing an all-electric version of the Chevrolet Beat minicar in India.
Europe’s strong government commitment to sustainability has driven its PEV industry. Close
proximity of European countries facilitates a competitive approach to PEV adoption. The British
government gave Nissan a £20.7 million ($32.5 million) grant to support a new plant that will
serve as the manufacturing base of the Nissan Leaf for all of Europe. Europe also faces significant
challenges. Having a patchwork of countries makes it more difficult to standardize safety regulations and charging infrastructure. The electric cars available on the European market today
employ a variety of charging technology, which greatly complicates attempts to install a unified
charging network. The European Union recognizes this challenge and is moving forward with
the Green eMotion initiative – a €41.8 million ($57.3 million) partnership to advance PEV safety standards and infrastructure innovation (including smart grid) and improve urban mobility.
Green eMotion engages an EU-wide network of industries, energy players, PEV manufacturers,
municipalities, universities, and research institutions, thereby uniting existing programs under
one common initiative. Further, the EU is in talks with the U.S. to jointly address regulatory, safety, and research issues. The United Nations met in Washington DC in April 2012 set up informal
standards of development and safety. This global partnership will allow economies to speed up
PEV deployment.
The U.S. is in a unique position. A large potential consumer base, investment in R&D, government support, and a shifting domestic automobile industry create ripe opportunities for PEVs.
The U.S. is a substantial exporter of vehicles to the world. BMW of North America, the largest
U.S. exporter of vehicles to the world, exported $7.4 billion in vehicles in 2011. Although the great
recession and a suffering auto industry have hurt the U.S. economy, they can also be opportunities to retrain workers and retool production lines for new industries. The federal government is
capitalizing on this opportunity by investing stimulus funds into domestic production and R&D
capacity and creating long term strategies to build new industries. These investments, coupled
with favourable environmental policies, are sure to make the U.S. a contender moving forward.
The U.S. PEV industry also faces some hurdles. Once a technology reaches the mass production
stage, labour costs are critical. China and India have a distinct advantage in access to inexpensive
labour. However, it is likely that Chinese and Indian labour costs will rise, and labour costs also
tend to play a lesser role in capital-intensive and innovation-driven industries. The U.S. can gain
a competitive edge in manufacturing by focusing on battery and vehicle R&D and automating the
production process. It will, however, have to face Japan’s expert auto industry and the advanced
battery industries in South Korea and China. Protectionist policies in large markets like China
also complicate expansion into foreign markets, as firms are often required to partner with a Chinese company and share their blueprints in order to access the Chinese market.
Data Sources:
1.

Analysis of the Electric Vehicle Industry, International Economic Development Council

2.

Global EV Outlook, International Energy Agency
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Around the World in Two-Thousand Words
April 2018
Peace Mission: India, Pakistan for first time to participate together
in SCO counter-terror exercise
For first time, arch rivals India and Pakistan are taking part in Peace Mission, a multi-nation
counter-terror exercise in Russia to be held in September 2018. The military exercise is going to
take place under the framework of Shanghai Cooperation Organisation (SCO). India’s participation at exercise was confirmed by Defence Minister Nirmala Sitharaman during meeting of SCO
Defence Ministers’ meeting held in Beijing, China in April 2018.
Peace Mission counter-terror military exercise will be held in the Ural Mountains of Russia and
almost all SCO member countries are taking part in it. Its main aim is to enhance counter-terror
cooperation among the eight SCO member countries. It will be for first time since Independence
that India and Pakistan will both be part of military exercise, though armies of two arch rival
neighbouring countries have worked together in UN peacekeeping missions.
SCO is political and security grouping headquartered in Beijing. It was founded in 2001. The
full members of organization are China, Russia, Kazakhstan, Uzbekistan, Tajikistan, Kyrgyzstan,
India and Pakistan. They represent over 40% of humanity and nearly 20% of the global GDP.
Afghanistan, Belarus, Iran and Mongolia have observer status at present. SCO is successor of
grouping called Shanghai Five, founded by China in 1996. It comprised Russia, Kazakhstan, Kyrgyzstan, and Tajikistan. In 2001 Uzbekistan was invited to join it and SCO was officially born.
After Astana Summit Declaration in 2005, SCO has emerged as a regional security organization.
SCO’s main objective is military cooperation between the members. It also works towards intelligence-sharing, counter-terrorism operations in Central Asia.
RBI eases External borrowing norms to enable cheaper funds
The Reserve Bank of India (RBI) has further liberalised External Commercial Borrowings (ECB)
Policy by including more sectors in the window in a bid to facilitate cheaper access of overseas
funds to Indian companies.
RBI has stipulated uniform, all-in cost ceiling of 450 basis points (bps) over benchmark rate,
which, in most cases, is six-month London Interbank Offered Rate (LIBOR). The benchmark rate
for rupee-denominated bonds will be prevailing yield of government bonds of corresponding
maturity. RBI has decided to increase ECB Liability to Equity Ratio for ECB raised from direct
foreign equity holder under automatic route to 7:1. This ratio This ratio will not be applicable if
total of all ECBs raised by entity is up to $5 million or equivalent. Earlier, ratio exceeding 4:1 was
required the RBI’s approval.
RBI also has allowed all housing finance companies regulated by National Housing Bank and Port
Trusts to raise ECB under all tracks. Such entities shall have board-approved risk management
policy and shall keep their ECB exposure hedged 100% at all times for ECBs raised under Track
I. RBI also has allowed companies engaged in business of maintenance, repair and overhaul and
freight forwarding to raise ECBs denominated in rupee only. Funds raised through ECBs will be
not allowed to be invested in real estate or for purchase of land except for affordable housing,
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construction and de... development of SEZ and industrial parks or integrated townships. RBI
also relaxed norms for foreign investment in bonds by withdrawing investment cap for investors
from investing in government bonds with minimum residual maturity of three years.
NSE’s India Index Services & Products Ltd launches Nifty equity savings
index
The National Stock Exchange’s (NSEs) arm India Index Services & Products Ltd (IISL) has
launched Nifty equity savings index that will serve as benchmark for equity saving funds offered
by various mutual funds. The index will capture performance of portfolio having exposure to
equity, equity arbitrage and debt instruments in similar way to the investment philosophy of
equity savings funds.
The index is total return index capturing price return and dividend or coupon income. Its components are 30% exposure to Nifty 50 total return index; 30% exposure to equity arbitrage (long
position in Nifty 50 total return index and equivalent short position in Nifty 50 futures Index);
30% exposure to Nifty short duration debt index; and 5% exposure to Nifty 1D rate index. The
base date for index is April 1, 2005 and base value is 1,000. It will be calculated on an end-of-day
basis. It will help to fill gap that was there due to absence of relevant benchmark for performance
comparison of popular equity savings funds category offered by mutual funds in India.
Indu Malhotra: First woman lawyer to sworn in as Supreme Court
judge
Senior Advocate Indu Malhotra was sworn in as Judge of Supreme Court of India. She was administered oath to the office by Chief Justice (CJI) Dipak Misra. With this, she became first woman Judge to be elevated directly from the Bar. Her appointment raises total tally of SC judges to
25 from sanctioned strengthened of 31 (including CJI). Overall, she will be seventh woman judge
in SC, since it was established 67 years ago. In 1989, Justice M. Fathima Beevi became first woman
judge in Supreme Court.
Indu Malhotra is reputed senior advocate practising in SC for the past 30 years. She was born in
1956 in Bengaluru, Karnataka to noted advocate Om Prakash Malhotra. She joined the legal profession in 1983 and later secured first position in Advocate-on-Record exam for Supreme Court.
She has specialised in law of arbitration and has appeared in various domestic and international
commercial arbitrations. She has authored Commentary on the Law and Practice of Arbitration
in India (2014).
In 2007, she became second woman to be designated as senior advocate by SC only after legendary Justice Leila Seth, who was given honour in 1977. She is on board of trustees in SaveLIFE
Foundation and represented NGO in case which resulted in SC passing a slew of laws to protect
good Samaritans, who save lives in road accidents.
India highest recipient of Remittances in 2017: World Bank
According to recently released Migration and Development Brief by World Bank, India has retained top position as recipient of remittances with about$69 billion in 2017. India was followed
by China ($64 billion), Philippines ($33 billion), Mexico ($31 billion), Nigeria ($22 billion) and
Egypt ($20 billion).
Global remittances: It grew 7% to US $613 billion in 2017, from US $573 billion in 2016. Global
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remittances are expected to grow 4.6% to $642 billion in 2018. It includes flows to high-income
countries. The stronger-than-expected recovery in remittances was driven by growth in Europe,
Russia and US. The rebound in global remittances was due to higher oil prices and strengthening
of Euro and Ruble. The upsurge is likely to continue into 2018 on back of stronger economic conditions in advanced economies (particularly US) and increase in oil prices that may have positive
impact on GCC (Gulf Cooperation Council) countries.
May 2018
RBI appoints Sudha Balakrishnan as its first Chief Financial Officer
Reserve Bank of India (RBI) has appointed Sudha Balakrishnan as the first Chief Financial Officer (CFO). She will be the 12th executive director of the RBI and will have tenure of three years
Balakrishnan is chartered accountant by profession. Prior to this appointment, she was former
executive vice president of National Securities Depository Limited (NSDL), India’s first and largest depository.
The new CFO will oversee RBI’s balance sheet to ensure accounting policies and procedures
comply with regulations. She will oversee government and bank account department, which
processes government transactions like payments and revenue collections. She will also oversee
RBI’s investments in India and abroad.
She will also be in charge of dividend RBI pays to government, which is crucial in final budgetary
calculations. Under RBI Act, 1934, RBI is required to pay government its surplus after making
provisions for bad and doubtful debts, depreciation in assets and contribution to staff and superannuation fund among others.
UNEP recognises Cochin International Airport as world’s first fully
solar energy-powered airport
The United Nations Environment Programme (UNEP) has recognised Cochin International Airport Ltd (CIAL) in Kerala as the world’s first fully solar energy-powered airport. CIAL is India’s
first airport to be constructed in public-private-partnership (PPP) model in 1999. It is the busiest
and largest airport in the state of Kerala. It is only PPP airport in the country that has handled
more than 5 million passengers in year. The airport has 15 MWp solar power plant near the cargo
complex of airport comprising 46,150 solar panels laid across 45 acres.
The solar power plant generates 50,000 units of electricity daily. It makes airport absolutely power neutral in terms of energy consumption as it consumes around 50000 to 60000 units of electricity per day. The plant system is without any battery storage as it is directly connected to the grid.
The airport’s green power project does not result in any carbon dioxide emissions. It also produces clean source of energy equivalent to non-clean energy produced from coal fired power plants
by burning more than 3 lakh metric tonnes of Coals. This plant is also equivalent to planting 30
lakh trees.
President appoints new Governors of Odisha and Mizoram
President Ram Nath Kovind has appointed Kummanam Rajasekharan as Governor of Mizoram
and Prof Ganeshi Lal as Governor of Odisha under Article 153 of the Constitution. Kummanam
Rajasekharan will replace Lt. General (Retd.) Nirbhay Sharma who completed his tenure on May
28, 2018. Prof Ganeshi Lal will take charge from Bihar Governor Satya Pal Malik had been given
additional charge of Odisha.
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15th Finance Commission constitutes high level group for balanced
expansion of health sector
The Fifteenth Finance Commission has constituted high level group to explore and give recommendations for a balanced expansion of the health sector. It will be headed by Dr. Randeep Guleria, Director, AIIMS, New Delhi and shall consist of eminent experts in health sector from across
the country.
It will evaluate existing regulatory framework in health sector and examine its strength and weaknesses for enabling balanced and faster expansion keeping in view India’s demographic profile.
It will suggest ways and means to optimize use of existing financial resources and to incentivize
state governments’ effort on fulfilment of well-defined health parameters in India. It will also holistically examine best international practices for health sector and seek benchmark frameworks
to these practices for optimizing benefits keeping in mind local issues.
June 2018
NITI Aayog releases First Delta Ranking of Aspirational Districts
The NITI Aayog has released first Delta ranking for 108 aspirational districts to measure their
incremental progress across five developmental areas during two-month period of April and
May 2018. For these rankings, total 49 key performance indicators were mapped across five developmental areas: health and nutrition, education, financial inclusion and skill development,
agriculture and water resources and basic Infrastructure.
In the first edition of Delta rankings, 108 districts out of total 112 had participated. The districts
started entering data from April 1, 2018 in the “Champions of Change” dashboard. Some of the
data points for this ranking were sourced from ministries of central government, including those
of financial inclusion, skill development and three indicators of basic infrastructure. Most of the
data points, however, have been self-reported by the various districts themselves.
Most improved aspirational districts: Dahod (Gujarat, rank: 1st), West Sikkim district (Sikkim,
2nd). Ramanathapuram district (Tamil Nadu, 3rd) and Vizianagaram (Andhra Pradesh, 4th) and
YSR Kadapa district (Andhra Pradesh, 5th). Least improved aspirational districts: Kupwara (Jammu and Kashmir), Begusarai (Bihar), Ranchi (Jharkhand), Simdega (Jharkhand) and Khagaria
(Bihar) were listed as first to fifth aspirational districts, respectively, in least improved states.
The purpose of Delta rankings is to spur sense of competition among dynamic teams in aspirational districts. It will also serve as tool to identify sectors and indicator specific challenges so
that Team India, which is driving Transformation of Aspirational Districts programme can take
immediate corrective measures. The ranking takes step further and investigates specific aspects
of Sustainable Development Goals (SDGs) and analyses how districts have performed across important sectors. This grouping and positioning will aidDistrict Magistrates or Collectors to focus
more on these sectors and improve their ranking in future.
OPCW given powers to identify those behind chemicals arms attacks
in Syria
The world’s foremost chemical weapons watchdog, Organisation for the Prohibition of Chemical
Weapons (OPCW) as granted itself new powers to help identify those responsible for chemical
attacks in Syria. 82 members (exceeding required two-thirds majority) of the OPCW voted in favour of this proposal tabled by United Kingdom at special session of Conference of States Parties
31

AIFI

in The Hague. 24 countries including Russia, Iran and Syria voted against it.
With enhanced powers, OPCW now can put in place arrangements to identify the perpetrators of
use of chemical weapons in Syria. It is considered as important step forward for arms control. It
strengthens unravelling consensus against use of chemical weapons.
Until now, OPCW was only able to say whether chemical weapons were used – but not who had
used them. It had limited power to only send teams to alleged chemical weapons attack, collect samples and draw their conclusions. They were having only limited power of determining
whether attack is chemical weapons or not. But whatever evidence they turned up, they were not
having powers to point finger at particular country or non-state actor as the perpetrator for the
attack.
OPCW is an intergovernmental organization that promotes, administers and verifies the adherence to the Convention on Prohibition of Development, Production, Stockpiling and Use of
Chemical Weapons and on their Destruction (CWC). This convention outlaws production, stockpiling, and use of chemical weapons and their precursors. 190 member-states have signed and
ratified this convention including India. Six states- Angola, Egypt, Israel, Myanmar, North Korea
and South Sudan are still outside the CWC. OPCW was established April 1997 and it is headquartered in Hague, Netherlands. It was awarded Nobel Peace Prize in 2013 for overseeing global
endeavour for permanent and verifiable elimination of chemical weapons.
CCEA approves capital infusion in Export Credit Guarantee
Corporation
The Cabinet Committee on Economic Affairs (CCEA) has approved the capital infusion of Rs.
2000 crore for strengthening of Export Credit Guarantee Corporation (ECGC) to enhance insurance coverage to micro, small medium enterprises (MSMEs) exports. The amount will be infused
in three financial years i.e. Rs.50 crore in 2017-18, Rs.1450 crore in 2018-19 and Rs.500 crore in
2019-20.
The infusion of capital will enhance insurance coverage to MSME exports and strengthen India’s
exports to emerging and challenging markets like Africa, CIS (Commonwealth of Independent
States) and Latin American countries. With enhanced capital, ECGC’s underwriting capacity and
risk to capital ratio will improve considerably.
Mongolia launches construction of its first oil refinery with $1
billion Indian aid
Mongolia has launched construction of its first strategically important oil refinery funded by
India in southern Dornogovi province. The ground- breaking ceremony of long-awaited project
was attended by Mongolian Prime Minister Khurelsukh Ukhnaa and Indian Minister of Home
Affairs Rajnath Singh.
The refinery will be capable of processing 1.5 million tonnes of crude oil per year. That is about
30,000 barrels per day (bpd). It planned for completion in late 2022. On completion, it will meet
all the nation’s demand for gasoline, diesel, aviation fuel and liquefied petroleum gas (LPG).
The cost of the refinery is estimated at $1.35 billion, and it will include a pipeline and its own
power plant. Its financing is part of $1 billion soft credit line agreement between Mongolia and
Export-Import Bank of India, made during 2015 official visit by Indian Prime Minister Narendra
Modi.
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The refinery will process Mongolia’s own crude oil, which is now sold to China. The large landlocked country wedged between giants China and Russia had produced 7.6 million barrels of oil
in 2017, about 21,000 bpd, amounting to 6% of its total export earnings.
The strategically important oil refinery will make Mongolia independent from energy imports
and stabilise fuel and commodity prices in its domestic markets. It is expected to boost Mongolia’s gross domestic product (GDP) by 10%. It will end country’s dependence on Russian fuel
as it imported almost 1.5 million tonnes of oil products in 2017, virtually all from Russia, thus
diversifying its sources of oil products from the current single source. The refinery is expected
to increase Magnolia’s crude oil output, helping it to increase its export earnings. The refinery
project is also considered as important milestone in bilateral ties between India and Mongolia.
Compiled by Kevin Varghese Mathew, Asst. Manager (Strategic Development), AIFI
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AIFI Initiatives at a Glance (April 2018-July 2018)
 The first meeting of the Managing Committee for the year 2018-19 was held on 1 July 2018
in Hyderabad, Telengana.
 The one-day Training Programme on ‘Steel for Forging and Testing of Forging’ was held
in Pune on 13 July 2018, Ludhiana on 15 July 2018, Chennai on 17 July 2018 and Bengaluru
on 19 July 2018. About 100 delegates participated across the four locations.
 Press Meet was held in Chennai on 2 July 2018. The meet witnessed about participation of
about 38 key media representatives, including the Hindu, Times of India and so forth.
 During April 2018-July 2018, Western Region Meets were held on 27 April 2018, 25 May
2018, 29 June 2018 and 27 July 2018 in Pune.
 During April 2018-July 2018, Southern Region Meets were held on 8 June 2018 in Bengaluru
and 2 August 2018 in Chennai.
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AIFI CORNER…
Press Meet in Chennai on 2 July 2018
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One-day Training Programme on ‘Steel for Forging and
Testing of Forging’ in Pune on 13 July 2018
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One-day Training Programme on ‘Steel for Forging and Testing of Forging’
in Ludhiana on 15 July 2018

One-day Training Programme on ‘Steel for Forging and Testing of Forging’
in Chennai on 17 July 2018
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One-day Training Programme on ‘Steel for Forging and Testing of Forging’
in Bengaluru on 19 July 2018
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Western Region Meets at Pune

42

